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US OECD 

USEC 

E.O. 11652: NA 
TAGS: EFIN, PO, SZ 

SUB J : FINANCIAL ASSISTANCE TO PORTUGAL 

1 . DETAILS OF SWISS LOAN TO PORTUGAL; AGREEMENT SIGNED 
SEPT 26, 1977 BETWEEN SWISS NATL BANK AND BANDO DE 
PORTUGAL: 

A) AMOUNT: $30 MILLION 

B) DISBURSED: NOV 28, 1977 

C) MECHANISM: LOAN FINANCED BY SWISS NATL BANK WITH 
SWISS CONFEDERATION GUARANTEE 

D) TERMS & CONDITIONS: MATURES SEPT 26, 1984, 7 
YEARS FROM DATE OF AGREEMENT . COMPLETELY UNTIED. 

E) INTEREST RATES: 6-1/8 PCT PER ANNUM FOR PERIOD 
SEPT 26, 1977 TO JUNE 26, 1978. 7-1/8 PCT PER ANNUM 
FOR PERIOD JUNE 26, 1978 TO JUNE 26, 1984. 

LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 BERN 03046 2609 16Z 

F) REPAYMENT: AT DISCRETION OF BANCO DE PORTUGAL. 

AT LEAST HALF BORROWED PRINCIPAL SHOULD BE REPAID IN 
SEPT 1983 AND REMAINING BALANCE ON SEPT 26, 1984. 

2. IN VIEW PORTUGUAL’S URGENT FOREX NEED, SWISS DIS- 
BURSED FULL LOAN AMOUND BEFORE PORTUGAL COMPLETED 
SECOND TRANCHE IMF NEGOTIATIONS. LOAN WAS INITIALLY 
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GRANTED FOR SIX MONTHS, EXTENDED TO JUNE 26, 1978 
ON REQUEST BANCO DE PORTUGAL. ON JUNE 26, 1978 
LOAN WILL BE EXTENDED TO SEPT 26, 1984 BECAUSE IMF 
NEGOTIATIONS WERE SUCCESSFUL. 

WARNER 
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